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DEPT ALSO FOR JURICH 

GENEVA FOR PHELAN 

1. DURING INFORMAL APRIL 2 CONVERSATION AT FOREIGN MINISTRY WITH 
EMBOFFS, FONMIN BORGONOVO ADDRESSED AMONG OTHER TOPICS THE STILL 
PENDING MULTI-FIBER BILATERAL TEXTILE AGREEMENT. 

2. BASED ON HIS READING IN ITS ENTIRETY OF THE TRADE ACT MINISTER 
BORGONOVO SAID THAT HE IS SATISFIED THAT THE ACT'S PROVISIONS FOR 
RELIEF OF ADVERSELY AFFECTED WORKERS PROVIDES THE U.S. WITH AN 
EFFECTIVE SOLUTION FOR PROBLEMS WHICH MIGHT ARISE DUE TO SECTION 
807 DRAWBACK ACTIVITIES. THUS THE U.S. SHOULD HAVE NO PROBLEM 

IN PERMITTING INCREASED DRAWBACK IMPORTS FROM EL SALVADOR. 
EMBOFF ATTEMPTED TO DISABUSE MINISTER OF THIS IDEA BUT MINISTER 
MAY WELL CONTINUE TO RELIVE TRADE ACT SOLVES 807 PROBLEM. 

3. GOES NOW PROMISES TO HAVE COMPLETED TEXTILE SURVEY BY MID- 
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APRIL ON WICH IT WILL BASE RENEWED DISCUSSIONS OF BILATERAL 
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TRADE LEVELS. THE CONSIDERATIONS MENTIONED IN PARA 3 OF OUR 
1036 STILL VERY MUCH APPLY AND EMBASSY IS STILL AWAITING DEPART- 
MENT'S VIEW AND INSTRUCTIONS ON WHAT, IF ANY, POSITION IT SOULD 
TAKE ON GOES DELAYS. ADDITIONALLY FOR USE WITH FONMIN BORGONOVO 
SOONEST PLEASE PROVIDE APPROPRIATE COUNTERARGUMENTS TO HIS 
CONTENTION THAT RELIEF PROVISIONS IN TRADE ACT SOLVE U.S. 807 
PROBLEMS. 

CAMPBELL 
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